
““You cut taxes, and the You cut taxes, and the 
tax revenues increase.tax revenues increase.””

President Bush Claims TaxPresident Bush Claims Tax
Cuts Generate More RevenueCuts Generate More Revenue

── President George W. BushPresident George W. Bush
Speech to Business and IndustrySpeech to Business and Industry

Association of New HampshireAssociation of New Hampshire
February 8, 2006February 8, 2006



Real Revenues Have DeclinedReal Revenues Have Declined
6.3 Percent Since 20006.3 Percent Since 2000
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Real Federal Revenues LagReal Federal Revenues Lag
Far Behind Typical RecoveryFar Behind Typical Recovery
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Revenues as a Percent of GDPRevenues as a Percent of GDP
2004 Level is Lowest Since 19592004 Level is Lowest Since 1959

Source:  CBO, OMBSource:  CBO, OMB
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Revenues in 2006 Still Far Revenues in 2006 Still Far 
Below Earlier ProjectionsBelow Earlier Projections
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Former Federal Reserve ChairmanFormer Federal Reserve Chairman
Greenspan Rejects Claims ThatGreenspan Rejects Claims That

Tax Cuts Will Pay For ThemselvesTax Cuts Will Pay For Themselves

““It is very rare and very few economists It is very rare and very few economists 
believe that you can cut taxes and you believe that you can cut taxes and you 
will get the same amount of revenues.will get the same amount of revenues.””

–– Former Federal Reserve ChairmanFormer Federal Reserve Chairman
Alan GreenspanAlan Greenspan
Testimony before House Budget CommitteeTestimony before House Budget Committee
September 8, 2004September 8, 2004



Fed Chairman Bernanke BelievesFed Chairman Bernanke Believes
Tax Cuts Do Not Pay for ThemselvesTax Cuts Do Not Pay for Themselves

““I donI don’’t think that, as a general rule, t think that, as a general rule, 
that tax cuts pay for themselves.that tax cuts pay for themselves.””

––Federal Reserve Chairman Ben BernankeFederal Reserve Chairman Ben Bernanke
Testimony before Joint Economic CommitteeTestimony before Joint Economic Committee
April 27, 2006April 27, 2006



OMB Director Nominee Portman OMB Director Nominee Portman 
Believes Tax Cuts Do Not PayBelieves Tax Cuts Do Not Pay

For ThemselvesFor Themselves

““As a general matter, most tax As a general matter, most tax 
cuts do not pay for themselves.cuts do not pay for themselves.””

── OMB Director Nominee Rob PortmanOMB Director Nominee Rob Portman
Written Response to Questions Submitted Written Response to Questions Submitted 

Prior to Senate Budget CommitteePrior to Senate Budget Committee
Nomination HearingNomination Hearing

May 10, 2006May 10, 2006



Former Chairman of Bush Council ofFormer Chairman of Bush Council of
Economic Advisers Believes Tax CutsEconomic Advisers Believes Tax Cuts

Do Not Pay For ThemselvesDo Not Pay For Themselves

““[There is] no credible evidence that tax [There is] no credible evidence that tax 
revenues ... rise in the face of lower tax rates.revenues ... rise in the face of lower tax rates.””

““[An economist claiming tax cuts pay for [An economist claiming tax cuts pay for 
themselves is like a] snake oil salesman who themselves is like a] snake oil salesman who 
is trying to sell a miracle cure.is trying to sell a miracle cure.””

–– Former Chairman of PresidentFormer Chairman of President’’s Council of  s Council of  
Economic Advisers N. Gregory MankiwEconomic Advisers N. Gregory Mankiw

Introductory college economics textbook, Introductory college economics textbook, 
““Principles of Economics,Principles of Economics,”” 19981998





Former CBO Director Dan Crippen Former CBO Director Dan Crippen 
Rejects Use of Dynamic ScoringRejects Use of Dynamic Scoring

““CBO does not believe that CBO does not believe that ‘‘dynamic scoringdynamic scoring’’ by it and JCT, by it and JCT, 
incorporating the macroeconomic effects of legislative incorporating the macroeconomic effects of legislative 
changes into the process of estimating a bill's cost, would changes into the process of estimating a bill's cost, would 
improve the analysis provided to the Congress. There is no improve the analysis provided to the Congress. There is no 
objective way that Congressional staff can make assumptions objective way that Congressional staff can make assumptions 
about the actions of current and future Congresses, about about the actions of current and future Congresses, about 
public expectations of those actions, or about future monetary public expectations of those actions, or about future monetary 
policy. Such assumptions would drive results and undermine policy. Such assumptions would drive results and undermine 
their credibility. Favorable estimates would be sought for their credibility. Favorable estimates would be sought for 
spending programs as well as for tax provisions. The current spending programs as well as for tax provisions. The current 
process may be far from perfect, but it is also far better than process may be far from perfect, but it is also far better than 
one that would require dynamic scoring.one that would require dynamic scoring.””

––Former CBO Director Dan CrippenFormer CBO Director Dan Crippen
Testimony before the House Budget CommitteeTestimony before the House Budget Committee

May 2, 2002May 2, 2002




